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(b) Add an amount equal to the sum
of the location adjustments computed
pursuant to § 1079.75;

(c) Add an amount equal to not less
than one-half of the unobligated cash
balance in the producer-settlement
fund;

(d) Divide the resulting amount by
the sum of the following for all han-
dlers included in these computations:

(1) The total hundredweight of pro-
ducer milk; and

(2) The total hundredweight for
which a value is computed pursuant to
§ 1079.60(f); and

(e) Subtract not less than 4 cents nor
more than 5 cents from the price com-
puted pursuant to paragraph (d) of this
section. The result shall be known as
the ‘‘producer price differential.’’

[42 FR 17423, Apr. 1, 1977, as amended at 60
FR 57162, Nov. 14, 1995]

§ 1079.62 Announcement of producer
prices.

On or before the 12th day after the
end of each month, the market admin-
istrator shall announce the following
prices and information:

(a) The producer price differential;
(b) The protein price;
(c) The other solids price;
(d) The butterfat price;
(e) The somatic cell adjustment rate;
(f) The average butterfat, protein and

other solids content of producer milk
and milk received from a handler de-
scribed in § 1079.9(c); and

(g) The statistical uniform price for
milk containing 3.5 percent butterfat,
computed by combining the Class III
price and the producer price differen-
tial.

[60 FR 57163, Nov. 14, 1995]

PAYMENTS FOR MILK

§ 1079.70 Producer-settlement fund.
The market administrator shall

maintain a separate fund known as the
‘‘producer-settlement fund’’ into which
he shall deposit all payments made by
handlers pursuant to §§ 1079.71, 1079.76,
and 1079.77, and out of which he shall
make all payments due handlers pursu-
ant to §§ 1079.72 and 1079.77: Provided,
That the market administrator shall
offset any payments due any handler

against payments due from such han-
dler.

§ 1079.71 Payments to the producer-
settlement fund.

(a) On or before the 15th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, by which the amount
specified in paragraph (a)(1) of this sec-
tion exceeds the amount specified in
paragraph (a)(2) of this section:

(1) The total value of milk of the
handler for such month as determined
pursuant to § 1079.60.

(2) The sum of:
(i) An amount obtained by multiply-

ing the total hundredweight of pro-
ducer milk and milk received from a
handler described in § 1079.9(c) by the
producer price differential as adjusted
by § 1079.75. In the case of a handler de-
scribed in § 1079.9(c), less the amount
due from handlers pursuant to § 1079.73;

(ii) An amount obtained by multiply-
ing the total pounds of protein con-
tained in producer milk and milk re-
ceived from a handler described in
§ 1079.9(c) by the protein price;

(iii) An amount obtained by mul-
tiplying the total pounds of other sol-
ids contained in producer milk and
milk received from a handler described
in § 1079.9(c) by the other solids price;

(iv) The total value of the somatic
cell adjustment to producer milk and
milk received from handlers described
in § 1079.9(c); and

(v) An amount obtained by multiply-
ing the pounds of skim milk and but-
terfat for which a value was computed
pursuant to § 1079.60(f) by the producer
price differential as adjusted pursuant
to § 1079.52 for the location of the plant
from which received.

(b) [Reserved]

[42 FR 17423, Apr. 1, 1977, as amended at 44
FR 29430, May 21, 1979; 60 FR 57163, Nov. 14,
1995]

§ 1079.72 Payments from the producer-
settlement fund.

On or before the 17th day after the
end of the month, the market adminis-
trator shall pay to each handler the
amount, if any, by which the amount
computed pursuant to § 1079.71(a)(2) ex-
ceeds the amount computed pursuant
to § 1079.71(a)(1): Provided, That if the

VerDate 06-MAR-97 14:13 Mar 08, 1997 Jkt 010199 PO 00000 Frm 00657 Fmt 8010 Sfmt 8010 E:\CFR\174015.073 pfrm02



658

7 CFR Ch. X (1–1–97 Edition)§ 1079.73

balance in the producer-settlement
fund is insufficient to make all pay-
ments pursuant to this section, the
market administrator shall reduce uni-
formly such payments and shall com-
plete such payments as soon as the
necessary funds become available.

§ 1079.73 Payments to producers and
to cooperative associations.

(a) Each handler shall pay for milk
received from producers for which pay-
ment is not made to a cooperative as-
sociation pursuant to paragraph (b) or
(c) of this section as follows:

(1) On or before the last day of each
month, to each producer who has not
discontinued shipping milk to such
handler before the end of the month,
for producer milk received during the
first 15 days of the month at a rate per
hundredweight not less than the statis-
tical uniform price computed pursuant
to § 1079.62(g) for the preceding month
and adjusted pursuant to § 1079.75, less
proper deductions authorized in writ-
ing by such producer; and

(2) On or before the 18th day after the
end of the month, payment for pro-
ducer milk received during such month
shall not be less than the sum of:

(i) The hundredweight of producer
milk received times the producer price
differential adjusted pursuant to
§ 1079.75;

(ii) The pounds of butterfat received
times the butterfat price for the
month;

(iii) The pounds of protein received
times the protein price for the month;

(iv) The pounds of other solids re-
ceived times the other solids price for
the month;

(v) The hundredweight of milk re-
ceived times the somatic cell adjust-
ment for the month;

(vi) Less any payment made pursuant
to paragraph (a)(1) of this section;

(vii) Less proper authorized deduc-
tions authorized in writing by such
producer and plus or minus adjust-
ments for errors in previous payments
made to such producer;

(viii) Less deductions for marketing
services pursuant to § 1079.86; and

(ix) If by such date the handler has
not received full payment from the
market administrator pursuant to
§ 1079.72 for such month, it may reduce

pro rata its payment to producers by
not more than the amount of such
underpayment. Payment to producers
shall be completed thereafter not later
than the date for making payments
pursuant to paragraph (a) of this sec-
tion next following receipt of the bal-
ance due from the market adminis-
trator.

(b) Each handler shall pay a coopera-
tive association as follows for milk re-
ceived from producers if the coopera-
tive association has filed a written re-
quest for payment with the handler
and if the market administrator has
determined that such cooperative asso-
ciation is authorized to collect pay-
ment:

(1) On or before the last day of the
month, an amount not less than the
sum of the individual payments other-
wise payable to producers pursuant to
paragraph (a)(1) of this section, less
any deductions authorized in writing
by such cooperative association; and

(2) On or before the 18th day after the
end of each month an amount not less
than the sum of the individual pay-
ments otherwise payable to producers
pursuant to paragraph (a)(2) of this sec-
tion, less proper deductions authorized
in writing by such cooperative associa-
tion.

(c) Each handler shall pay a coopera-
tive association for milk received by
the handler from a cooperative associa-
tion acting as a handler described in
§ 1079.9(c) as follows:

(1) For milk received during the first
15 days of the month, the handler shall
pay the cooperative association on or
before the last day of the month during
which the milk was received at a rate
per hundredweight not less than the
statistical uniform price computed
pursuant to § 1079.62(g), applicable at
the location of the receiving handler’s
plant, for the preceding month; and

(2) For milk received during the
month the handler shall pay the coop-
erative association on or before the
18th day after the end of the month
during which the milk was received as
follows:

(i) The hundredweight of milk re-
ceived times the producer price dif-
ferential applicable at the location of
the receiving handler’s plant;
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